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“The society can progress only when it upholds,
nurtures and enriches eternal values in which
honesty and integrity assume a primary position.
Dishonesty and corruption cancerously eat out
the life of the Society”.

-- Ex-President Sri A.P.J.Abdul Kalam
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(India is ranked 85/180)

LEAST CORRUPT MOST CORRUPT
Rank COUNTRIES - 2021 Points Rank COUNTRIES - 2021 Points
(OUT OF 180 COUNTRIES) (OUT OF 180 COUNTRIES)
1 Denmark 174 Yemen
1 Finland 177 Venezeula
1 New Zealand 178 Somalia
4 Norway 178 Syria
4 Singapore 180 South Sudan

Source-: Transparency International : Corruption Perception Index 2021 5
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£
%, S ( M \Where do we stand in the eyes of our neighborhood

%41\”“6““"
2017 2018 2019 2020 2021
— Out of 180 Out of Out of 180 Out of Out of
4 con 180 con con 180 con 180 con
81 (4.0) | 78 (4.1) | 80(4.1) 86(4.0) | 85(4.0)
Nepal 122 (3.1) 124 (3.1) 113(3.4) 117(3.3) 117(3.3)
Bhutan 26 (6.7) 25 (6.8) 25(6.8) 24(6.8) 25(6.8)

Pakistan 117(3.2) 117(3.3) 120(3.2) 124(3.1) 140(2.8)

Bangladesh 143(2.8) 149(2.6) 146 (2.6) 146(2.6) 147(2.6)

Source : Transparency International : Corruption Perception Index 2021
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BRIBE PAYERS INDEX - 2011

Least Bribe

Paying Countries

Points

Most Bribe
Paying Countries

Points

Netherlands/ Switzerland

Argentina/ UAE

Belgium

Indonesia

Germany/Japan

Mexico

Australia/M@anada

Singapeore/ UK
-

Note:This study relates to 28 leading international exporting
countries of the World. India ranked 19" improved from 6.8 to 7.5

Source : Transparency International
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The Foreign Corrupt Practices
Act of 1977 :

Illegal for American companies and citizens to make
payments to foreign government officials to get business.

Top 04 FCPA Fines in 2021 :

Settlement
Name of Company  Amount
($mn)
Credit Suisse 481
Deutsche Bank 130

Amec Foster Wheeler 40.7
WPP plc 19
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Corruption status of Indian States

1.Kerala — Least Corrupt. 11. Madhya Pradesh.
2.0disha. 12. Chattisgarh.
3.Haryana. 13. Tamil Nadu.

4. West Bengal. 14. Punjab.

5. Goa. 15. Karnataka.

6. Delhi. » 16. Telangana.

_ 7.Gujarat. . 17. Uttar Pga
8. Uttarakhand. \ 1§

9. Andhra Pradesh. -
10. Mah:n%e e,

Source : TII — ICS Report 2019
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Corruption Status of some departments

e- Police - Most Corrupt.

* Property Registration & Land Issues.

* Municipal Corporation.

 Electricity Board.

« Transport Office.

- Tax Department. B
« Water Department.

THI- India Corruption Survey 2019 Report
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‘Staircase’ Model of Corruption

Price paid for

Political Patronage

Corruption at
High Places

Political Patronage,

Nepotism etc

Middle Level
Corruption

Administrative
connivance
Cover ups etc.
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Corruption at High Places

Corruption of Systems and

Institutions  formulating and
implementing Public Policy

Strong defense mechanism i i Unholy alliance amongst the

, : . socio-Politico-administrative
to shield from public scrutiny. Sravmep @[l
Nemesis : :

Political patronage,
nepotism, and favoritism
commonly employed

Corruption at

-Political rivalry, High Places

«Judicial probes and

*Media exposure

*Defense purchases
*Public investments in infrastructure, *Procurement

for food grains etc for the PDS +Structure of
subsidies and tax exemptions etc
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Middle level corruption

Malpractices at the execution
at implementation levels
for public projects or
delivery of services

Bureaucrats, engineers,
administrators at all levels
in collude with local

political and business
interests. Collaborative rather
than Exploitative in nature.

"Effectively checked by
Legislations such as

Right to Information Act
*Media exposure
sjudicial review

*Anti corruption agencies

Middle level
corruption

rocurement for public works Land
acquisition
Selection of contractors for projects
Evasion of taxes and other duties Lower
level judicial and police corruption
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Petty corruption

Occurs mainly at the point of
delivery of public services. Socio-
economically backward persons
worse affected.

I *Frequently occurs in every
day life

Amounts, though small are

a large percentage of income.
*Exploitative in nature

-Affected persons most

dis-informed and dis-empowered
«Administrative apathy
Effective strategy:

*Grass-root democracy
*Role of NGOs

*Spread of information

Petty
corruption

*Diversion ot entitlements (food grains, etc)
*Demand of bribes for basic services (health,
electricity, water etc)

*Exploitative demands by lower administration, law
enforcement and lower court authorities
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Facts on Corruption in India

 Corruption is part of Indian Democracy..

» Expenditure Assembly — Rs. 2.5 -5 Crs (EC Cap Rs. 40 Lakhs);
Lok Sabha — Rs. 5 - 20 Crs( EC cap Rs. 95 Lakhs)

Black Eco : App. 14% of India’s GDP ( Rs. 23, 849 Bn (2017))

Wealth of India’s richest: India’s richest 1 % hold more than

four-times the wealth held by 953 million people who make up
for the bottom 70% of country’s population.

 India has the highest overall bribery rate (39%) and the highest
rate of citizens using personal connections (46%). ( Source:

Global Corruption Barometer — Asia by Transparency
International 2020)
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Some facts on_Corruption

More than 50% of Indians bribed government officials in 2019, finds the
latest India Corruption Survey conducted by LocalCircles and
Transparency International India.

A massive leak from one of the world’s biggest private banks, Credit
Suisse, has exposed the hidden wealth of clients involved in torture, drug
trafficking, money laundering, corruption and other serious crimes. Details
of accounts linked to 30,000 Credit Suisse clients all over the world are
contained in the leak, which unmasks the beneficiaries of more than 100bn
Swiss francs (E80bn) held in one of Switzerland’s best-known financial
Institutions.

On April 28, 2021, the UK’s Serious Fraud Office (SFO) announced that
GPT Special Project Management Ltd. (GPT), a former subsidiary of
Airbus SE which ceased operations in April 2020, had pleaded guilty to one
count of corruption/ violation of Section 1 of the Prevention of Corruption
Act 1906. The company was ordered to pay a confiscation order of £20.6
million, a fine of £7.5 million, and the SFO’s costs of £2.2 million. =



https://www.speakingtree.in/topics/nature/corruption
https://www.theguardian.com/business/creditsuisse
https://www.sfo.gov.uk/2021/04/28/gpt-pleads-guilty-to-corruption/

1) Bofors Scandal: 1980s - Rs.64 Cr.

2) Fodder Scam: 92-96 — Rs.1000 Cr

3) Tehelka Scam: 2001 — 4% of purchase
order for Barak Missile Systems & ARVs
4)Taj Corridor Case :2002/3 — Rs.175 crores
5) Forged Stamp Paper Scam ( Telgi):

2003 — Rs.30, 000 Crores

6) Spectrum Allocation Scam 2010 : Rs.1.5 Lakh Crores
7 ) Coal Scam 2012 : Rs. 1.80 Lakh Crs ? ( CAG Report)
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Mﬂﬂt Pmble matiﬁ 1ﬂctﬂr5 "n'r dning hu Ei"ﬁsﬂ ource. World Economic Forum, Execulive Opinion Survey 201/

AGCESS 10 Inancing 170
Inflation 14.4
Inadequalely educaled worklorce 14.0
Haslrictive labor requiations 12.6
Poor work ethic in national labor force 8.6
Insufficient capacity to innovate /.8
Foreign cummency regulations 48
Ineflicient governmenl bureaucracy 4.1
lax rales 3.9
Inadequate supply of infrasiructure 24
Poor public health 2.5
Folicy instability 24
Corruption 20
lax reguiations 18
Lrime and theit 1.4
Governmenl inslability/coups 0.0

Source:"WEF Executive Opinion Survey 2017



Denmark

United States

Venezuela

Impact of corruption

Fiscal Crises

Water Crisis

Cyber
attacks

Interstate
conflict

Unmanageable
inflation

Asset bubble

Data fraud or
theft

Manmade
environmental
catastrophes

Data fraud or
theft

State collapse
or crisis

State collapse
or crisis

Terrorist attacks

Terrorist attacks

Fiscal crisis

Profound social
instability

Source:"WEF Regional Risks For Doing Business 2019

Cyber attacks

Interstate
conflicts

Deflation

Critical
information
infrastructure
breakdown

Food crisis

Large scale
involuntary
migration

State collapse
or crisis

Failure of critical
infrastructure

Failure of critical
infrastructure

Failure of critical
infrastructure

Water crisis
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Prevention of Corruption Act, 1988

The offences under the P.C. Act 1988 can be broadly

divided in THREE groups:-

TRAP ( Secs. 7, 8,9, 10, 11, 12, 13(1)(a) and (b) and
Sec.14),

ABUSE OF OFFICIAL POSITION & CRIMINAL

MISAPPROPRIATION — (Sec. 13(1)(c), (d) and Sec.
15)

DISPROPORTIONATE ASSETS — (Sec. 13(1)(e).
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Amendment of Section 12

® \Whoever abets any offence punishable
under this Act.....

e Implication on DA Cases: Now abettor
of DA Cases are to be prosecuted U/s 12
of PC Act 1988 and not U/s 109 of IPC

21
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Meaning

In layman’s language, Trap means,
catching someone unaware while doing
objectionable act. But from anti-corruption point
of view, Trap means catching a
public servant, as defined in Section 2(c )
of the PC Act, 1988, accepting bribe for
showing favour or for the favour already

shown or forbearing to do so.

23
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Information - means

any material in any form,

Including

erecords
edocuments
ememos
ec-mails
eopinions
eadvices

epress releases.

Copyright - Santosh Mehra, IPS
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Build Corruption Free Society
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